


The Cartels of Silicon Valley -
They Rape, Steal, Lie, Bribe,
Black-List and Abuse Society
With Impunity

by Dean Baker

Last week Mark Ames published an article that should forever
destroy any connection between the Silicon Valley tech
billionaires and libertarian worldviews. The article reports on a
court case that alleges that Apple, Google, and other Silicon
Valley powerhouses actively conspired to keep their workers'
wages down. According to documents filed in the case, these
companies agreed not to compete for each others’ workers
dating at least as far back as 2005. Workers in the industry have
filed a class action suit that could lead to the payment of billions
of dollars in lost wages.

This case is striking at many levels, the most obvious being the
effective theft of large amounts of money by some of the richest
people on the planet from their employees. This is pernicious,
but not altogether surprising. After all, the boss stealing from
the workers is as dog bites man as it gets. Few would be
surprised that rich people were willing to break the law to get
even richer.

The real news here is how the Silicon Valley barons allegedly
broke the law. The charge is that they actively colluded to stifle
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market forces. They collectively acted to prevent their workers
from receiving the market-clearing wage. This means not only
that they broke the law, and that they acted to undermine the
market, but that they really don’t think about the market the way
libertarians claim to think about the market.

The classic libertarian view of the market is that we have a huge
number of people in the market actively competing to buy and
sell goods and services. They acknowledge the obvious — some
actors are much bigger than others — but there is so much
competition that no individual or company can really hope to
have much impact on market outcomes.

This point is central to their argument that the government
should not interfere with corporate practices. For example, if we
think our local cable company is charging too much for cable
access, our libertarian friends will insist that the phone company,
satellite television or other competitors will step in to keep prices
in line. They would tell the same story if the issue were
requlating the airlines, banks, health insurance, or any other
sector where there is reason to believe that competition might
be limited.

They would tell the same story on the labor side. If we are
concerned that workers are getting low wages then the answer
is to improve their skills through education and training rather
than raise the minimum wage. If workers were worth more than
the minimum wage, then the market would already be paying
them more than the minimum wage.

They have the same story when it comes to requiring family
leave, sick days, or other benefits. Libertarians would say that if
workers value these benefits they would negotiate for them and



be willing to trade off wages. There is no reason for the
government to get involved.

This story about the wonders of the free market is simple in its
appeal and it has the great implication that nothing should be
done to keep the rich from getting ever richer. However the
Silicon Valley non-compete agreements show that this is not how
the tech billionaires believe the market really works. This is just a
story they peddle to children and gullible reporters.

If they really believed the market had a deep sea of competitors
in which no individual actor could count for much, then their
non-compete agreements would serve no purpose. If Google,
Apple, Intel and the other biggies agreed not to hire each others’
workers, it really wouldn't affect their pay since there would
always be new upstarts ready to jump in and hire away
underpaid engineers.

The fact the Silicon Valley honchos took the time to negotiate
and presumably enforce these non-compete agreements was
because they did not think that there were enough competitors
to hire away their workers. They believed that they had enough
weight on the buy-side of the market for software engineers that
if they agreed to not to compete for workers, they could keep
their wages down.

It shouldn't be surprising that the Silicon Valley billionaires really
are not libertarians. After all, much of their fortunes rest on
patents and copyrights, both of which are government granted
monopolies: the opposite of a free market.

But for some reason, seeing the tech whiz-kids forming a cartel
to keep down their workers’ wages seems an even more direct



violation of any belief in libertarian principles. This is the same
sort of cartel behavior that we associate with the cigar-
chomping robber barons of the late 19th century. It turns out
that the biggest difference between the tech billionaires of the
Internet Age and the high rollers of the railroad age is the cigars.

Dean Baker is the co-director of the Center for Economic and Policy
Research (CEPR). He is the author of Plunder and Blunder: The Rise
and Fall of the Bubble Economy and False Profits: Recoverying_From
the Bubble Economy.
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Valley’s Immigration freak-out actually about cutting_off the
supply_of young Asian boys for the tech pervert CEQ'S?

Tagged Elon Musk, Facebook, Gay Mafia, Google, ladyboys, larry
Rage, nick denton, gueer mafia, Reid Hoffman, Silicon Valley,
Billionaires, Silicon Valley Cartel, silicon valley gay mafia, Trump
vs. Silicon Valley,



https://newyorknewssentinal.wordpress.com/2017/01/31/is-silicon-valleys-immigration-freak-out-actually-about-cutting-off-the-supply-of-young-asian-boys-for-the-tech-pervert-ceos/
https://newyorknewssentinal.wordpress.com/2017/01/31/is-silicon-valleys-immigration-freak-out-actually-about-cutting-off-the-supply-of-young-asian-boys-for-the-tech-pervert-ceos/
https://newyorknewssentinal.wordpress.com/category/news/
https://newyorknewssentinal.wordpress.com/2017/01/31/is-silicon-valleys-immigration-freak-out-actually-about-cutting-off-the-supply-of-young-asian-boys-for-the-tech-pervert-ceos/
https://newyorknewssentinal.wordpress.com/tag/elon-musk/
https://newyorknewssentinal.wordpress.com/tag/facebook/
https://newyorknewssentinal.wordpress.com/tag/gay-mafia/
https://newyorknewssentinal.wordpress.com/tag/google/
https://newyorknewssentinal.wordpress.com/tag/ladyboys/
https://newyorknewssentinal.wordpress.com/tag/larry-page/
https://newyorknewssentinal.wordpress.com/tag/nick-denton/
https://newyorknewssentinal.wordpress.com/tag/queer-mafia/
https://newyorknewssentinal.wordpress.com/tag/reid-hoffman/
https://newyorknewssentinal.wordpress.com/tag/silicon-valley-billionaires/
https://newyorknewssentinal.wordpress.com/tag/silicon-valley-cartel/
https://newyorknewssentinal.wordpress.com/tag/silicon-valley-gay-mafia/
https://newyorknewssentinal.wordpress.com/tag/trump-vs-silicon-valley/

Silicon Valley Cartel Convinced Hillary
Clinton They Could Manipulate The
Election For Her To Win: THEY BLEW IT

December 23, 2016, posted in News

Dems don't want Hillary Clinton to run again, ever, according to
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controlled psychological warfare technologies that could
gaurantee her win, like they did when they rigged the election ...
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The Open, free and uncensorable internet is here, using

Google Pays Female Workers Less Than Male Counterparts,
Labor Department Says

Police Need Your Help In Sourcing_Group Of Enterprising
American Boys In 7-11 Robbery

Naked Llving_Mermaid With Webbed Appendages Found In
Fresno, California

BOYCOTT'S WORK: SONY PICTURES, TARGET, GOOGLE,
STARBUCKS, UNIVISION BOYCOTT'S ARE KILLING THEM
Nancy Pelosi: Whore, Rapes The Public Trough

The Obama Vendetta, Reprisal and Retribution Pay-Back
Administration: Meet Kenneth “The Rat” Cestari

TECH BOSS CONFESSES: “I PUT DONALD TRUMP IN THE
WHITE HOUSE IN ORDER TO WIPE OUT SILICON VALLEY'S
HORRIFIC CORRUPTION!"

NEWS CORP SAYS THAT GOOGLE IS JUST ONE BIG
CENSORSHIP AND OBAMA PROPAGANDA MACHINE
SILICON VALLEY FOUND TO BE ONE BIG "HOUSE OF CARDS”
OPERATED BY FAKE USER STATISTICS

One of Google's On-Call Executive Prostitutes Is Detained
After Google Executive Dies From Sex and Drugs OD
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GOOGLE Quietly Silencing_the Alternative Media While
Pushing To Become “Internet Police”

Susan Rice Ran Obama's Dirty Tricks Campaign Using_CIA,
In-Q-Tel and Google Trickery

April 12, Silicon Valley and Google Are Rising_ Up To Defeat
and Blockade The Trump Administration

Silicon Valley Is The Greatest Abuser Of Humans In History
Super SEALs: Elite Units Pursue Brain-Stimulating X-

Men Technologies

Marvel Comics Own Executives Say That SJW-Political
Correctness Ruined Marvel Comics

Obama’s Susan Rice May Be Arrested For Reprisal and
Vendetta Attack Operations Against Trump

Internet Censorship Around the Globe Being Used To Hide
Political Corruption

People Can't Run Away From The Crap-Storm That San
Francisco Has Become Fast Enough.

More California Corruption Emerges

The Marin County Corruption Scandal!

What to do when County officials engage in political
reprisals against you!

Latest Tesla Fire Inferno Proves That Any Bump Will Cause
Tesla Batteries To Explode Later When You Least Expect It
ANOTHER TESLA MOTORS CAR SETS ITSELF ON FIRE!!
Wikileaks Implicates USA and Not North Korea in Sony,
Pictures Hack As Punishment For Zero Dark

Thirty Manipulation

My Biggest Fear About Elon Musk

GIZMODO ATTACKS THE MOST POWERFUL COP IN THE
WORLD!!I! GOOD IDEA OR BAD IDEA???

Names Of Those Who Knew Obama Spied on

Trump Revealed
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The DOE's vocabulary

Scott Redmond Says Peter Thiel Is Not Secretly Funding_His
Anti-Corruption Lawsuits. John Podesta Isn't So Sure.

More older women are drinking_hard

Facebook Helps Pakistan Identify Thought Criminals (some
will be getting_the death penalty)

AMERICANS FIGHT BACK AGAINST POLITICIANS WHO SOLD
THEM OUT

Full-page ad in today’s NYTimes: “Dear Mr. President ...

on SPYING!

Your Privacy Was Just Raped By Your Elected Officials

Trey Gowdy To Replace James Comey as FBI Director: White
House Petition

Nancy Pelosi Called “Political Whore” By Her Own
Constituents After Disclosure Of Her Profiteering

“We Are Going_To Audit The Federal Reserve” Jason Chaffetz
Shocks Democrats

Tesla Worker Files Racial Discrimination Lawsuit Against
Company After Numerous Other Sexual and Fraud Actions
Filed Against Tesla Motors

TESLA AUTOPILOT HITS MORE PEOPLE

Twat Tweet Transfixed: California Senator Kamala Harris
Thought To Be As Corrupt As Pelosi and Feinstein

Why The San Francisco Bay Area Is Now

Permanently Unliveable

Nancy Pelosi, working With Google's Election Rigging

Obamacare Repeal

Gwyneth Paltrow Wants You To Have Lots of Anal Sex
Silicon Valley H-1B RAIDS begin hauling_in company CEQO’s
for importing fake workers from India and Mexico
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THE BIGGEST BOYCOTT IN HISTORY! Are You Doing

Your Part?

Why We Know That Elon Musk Is A Criminal

Another Way That Google Rigs Elections: Crowdstrike
Democrats promise to “Tattoo” and “...Terminate Political
Careers of Any Republican Who Votes For Ryan-Care”

CNN- Manipulative, misleading, innacurate, half-truthed, BS,
agenda-biased propaganda?

CNN- Manipulative, misleading, innacurate, half-truthed, BS,
agenda-biased propaganda?

Another Sony Pictures Political Movie Hits The Skids: Sony.
Boycott Going_Strong!

Nunes Calls Comey, Rogers For “Closed Session”

Netflix Is No Longer Worried About Net Neutrality Now That
It's Massive And Successful

New Book Discloses Silicon Valley Prostitutes At Infamous
Rosewood Hotel

Univision Calls Homeland Security Training “Racist” and Says
It Is Aimed At The Many Depreessed and Mentally Unstable
Gizmodo Employees

GOOGLE IS HATED AROUND THE WORLD!

Gwyneth Paltrow pushes Anal Sex

How Google Runs The “Deep State” Government That Is
Screwing With Trump and The Entire U.S. Government
Anti-Trump Propagandist David Brock Suffers Heart Attack
Like Andrew Brietbart

Twitter CEO Jack Dorsey Lied To Investors To Cover His
Personal Political Scheme!

Seized Laptop Shows Hillary Clinton Covered Up Weiner's
Alleged Sex Crimes With 15 yr old During_Election

Russians and Teenage Hackers Can Now Hack Your Sperm
via Your Cellphone
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Obama Staff Turn Into Psychotic Twitter Trolls Now that they
Are Loose On The Streets

HOW SILICON VALLEY BILLIONAIRES RIG

PRESIDENTIAL ELECTIONS

Very Interesting_ Lawsuit Is Seeking_ Investors and

Legal Teams

Calls For Firing_of Failed Twitter CEO Jack Dorsey,

(no title)

Huma 2.0 - The Spy Who Came In For The Gold

How Rogue CIA Agents At Google Are Set To Take Out Trump
and Alt-Right Media

WINNING!! GOOGLE DIES - KEEP UP THE BOYCOTT!!!

San Mateo County, Jackie Speier and voters want to know
why rogue spy_agency In-Q-Tel and Vinod Khosla are
abusing_the privacy of every voter in the State?

Google's CIA Partner: IN-Q-Tel, is Raping_Your Mind

Say Investigators

Obama and Pelosi Ally Faces 357 Yrs in Prison for STEALING
Money from KIDS

GOOGLE AND FACEBOOK UNDER INVESTIGATION FOR
MANIPULATING ELECTIONS FOR OBAMA AND HILLARY
Gawker’s Nick Denton Faces Surveillance and Hatred For The
Rest Of His Perverted Life

HOW TRUMP TOWER WAS BUGGED

New Boss At POLITICO To Focus on Data Harvesting_ and
Silicon Valley-Like Spying_On Readers. Robotic News Coming
David Rockefeller Dead and San Francisco’s Embarcadero
Center Real Estate Corruption Goes On

WHO ACTUALLY WIRETAPPED TRUMP? GOOGLE DID IT!
CRASH THE VALLEY! BURST THE BUBBLE!

Help The World Bankrupt Silicon Valley: CRASH THE VALLEY!
BURST THE BUBBLE! WIPE OUT THE SILICON SOCIOPATHS!
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STUDY SHOWS UNIVISION TO BE SINGLE LARGEST CAUSE OF
RAPE BY IMMIGRANTS IN AMERICA
http://www.suegoogle.org reveals criminal actions,
corruption and public abuse by Google!
http://www.suegoogle.org_exposes millions of pages of

WHY DONALD TRUMP CAN'T GET A BREAK IN THE MEDIA
Google Profits Off Hate

Silicon Valley 2017 Dot.com BUBBLE BURST has already
started and it is looking_worse than anyone predicted
What Does “Cuck” Mean?

GOOGLE NOW MOST HATED COMPANY IN THE WORLD
SILICON VALLEY NOW REVILED BY THE PUBLIC: “Cesspool
of crap”

FBI's “Operation Cross Country” Pizzagate Sex Busts Hauls in
Hoards of Democrats!

Nancy Pelosi and the Born-Again Virgin Controversy

IRS Approves "AFTER SCHOOL SATAN CLUB" After 10 Day,
Review Yet Makes Church Applicants wait 10 Years

For Approval

This government loan program saved Tesla at a critical time
as Tesla investors traded Obama the White House for

car cash!

Nancy Pelosi, Alcoholic U.S. Senator, Appears To Have Lost
Her Mind And Should Resign

GOOGLE BEGINS FLAGGING AND CENSORING ALL PRO-
TRUMP NEWS AND COMMENTS

Nancy Pelosi: WHORE!

Dying_Snap Snapchat Proves That Silicon Valley Smoke and
Mirrors No Longer Works

Headphone lithium ion batteries explode on flight

to Australia
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e Elon Musk, Larry Page, Vinod Khosla Are “Psychopaths” say

SXSW Experts
e GAWKER MEDIA AND GIZMODO NOW UNDER SCRUTINY BY
AG JEFF SESSIONS. OBAMA STAFF CONTROLLED GAWKER!!
e Amy Schumer Gets Panned On Netflix. Crash-And-Burn
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Cartels, Collusion and Price
Fixing in Silicon Valley

The intrigue behind Michael Arrington's new bombshell

John Hudson

Michael Arrington has a history of breaking_big_news stories for
his technology site, TechCrunch. His modus operandi is "to bust
the door down and clean the mess up later." Today--he's got a
big mess to clean up.

On Tuesday night, Arrington published a sizzling_ bombshell
about powerful Silicon Valley investors seemingly engaged in
collusion and price fixing. The story begins when Arrington is
tipped off to a secret meeting of 10 "super angel" investors at a
wine bar in San Francisco. Arrington says these investors
account for "nearly 100% of early stage startup deals in Silicon
Valley." When he walks in on their meeting, the silence is
"deafening" and he says he's "never seen a more guilty looking
group of people.”

After an awkward exchange, he leaves the meeting but manages
to speak with a handful of investors afterwards to find some
damning testimonies. According to Arrington, the super angel
investors were colluding against both entrepreneurs and
traditional venture capital firms. They wanted to act together to
"keep traditional venture capitalists out of deals entirely" and
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"keep out new angel investors" from entering the market and
driving up valuations. They also kept an online wiki to coordinate
their ideas. A handful of attendees said they were "extremely
uncomfortable" with the manner of the discussion and Arrington
explains why:

What's wrong with this? Collusion and price fixing, that's
what. It is absolutely unlawful for competitors to act
together to keep other competitors out of the market, or to
discuss ways to keep prices under control. And that appears
to be exactly what this group is doing.

This isn't minor league stuff. We're talking about federal
crimes and civil prosecutions if in fact that's what they're
doing. I had a quick call with an attorney this morning, and
he confirmed that these types of meetings are exactly what
these laws were designed to prevent.

Hold On, Give Arrington Some Credit Here, writes Henry
Blodget at Business Insider:

In other industries, such behavior is known as "price fixing"
and "collusion" -- and it's illegal.

We... want to tip our hat to Mike for his story (it's great) and
his, well, balls. It's this sort of work that makes this new form
of journalism so valuable and fun. It's also the type of work
that would make the tech industry barely notice if the
mainstream media just rolled over and died.

As Mike observes, many of the folks he calls out for this
meeting are friends and sources, some of whom will
undoubtedly be furious at him for exposing their little game.
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It takes balls to lob a grenade at your friends like that. It also
takes finesse and skill (and power) to do it and still have
many of those folks rushing to call you after the meeting to
preserve their relationships with you.

* I'm With Arrington, writes Mike Masnick at TechDirt:

While there are plenty more angels in Silicon Valley than just
15, it is true that, these days, companies getting investments
from some of the "top" angels is seen as the ticket needed
to move up the chain to big name venture capitalists as well.
So hearing that a group of these investors may be colluding
to effectively fix pricing is bad news for the supposed
"meritocracy" of funding in Silicon Valley, and should be
seen as a pretty serious problem.

Along those lines, I should say kudos to Arrington for
publishing such a story. While he doesn't name names,
these investors are the key sources for many of his stories,
so publishing this story is probably burning some bridges
with sources. It's good to see that he wouldn't let that get in
the way
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